Tutorial for
Financial(Genome

by modernsoft, inc.
www.modernsoft.com

This tutorial covers aspects of all editions of Financial Genome. The main part of

the tutorial is built arouné&inancial Genome Consultant Editiorfor Excel
20072010

For Financial Genome Pro Editionfor users of QuickBookgleasealsoreferto
Addendum A

Financial Genome is no longer available Excel 2003or earlier

Please view our demonstration videos available amebsite:
http://www.modernsoft.com/Videos.htm
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FINANCIAL GENOME TUTORIAL

Sample Project Work Flow

A step-by-step guide for using Financial Genome
to build your custom financial forecasting modé

This tutorial provides the basic workflow steps for building a forecasting modeFimigmcial Genome
Consultant Editionusing Excel 2007 (and lateflfhe completed forecasting model will provide you with

a customized set of integrated financial stants (Income Statement, Balance Sheet, Cash Flow
Statement, Ratios Statement) based on GAAP (Generally Accepted Accounting Principles). The model
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design provides full Afcash c¢closureo at all ti mes
onthe cash balance.
The Excel 2007versionof Financial Genome (F&@ mp|l oys Mi crosoftdéds new #afl
with tabs (designated here fiab}) and buttons in groups. FG is no longer available for Excel 2003 or
earlier).
To start Financial Genome, click the{Financial Genomé tab in the Microsoft Excel menu, then click
the AFinanci al Genome Environmento butt fome}, You w
{Model}, and{Format}. Additional tabsnay appear if you have other addinstalled €.g.,Acrobat).
Microsoft Excel |ﬂ
O
_j/ Home Insert Page Layout Formulas Data Review View Acrobat Financial Genome (7]
E\ﬁ O Microsoft Excel SREEy X
Financial _i/ Acrobat Home Maodel Format (7]
Genome =
) 43 New History Project How Do 2 = | 1] sample Project @ Tutorials \ 7= Enable Auto Start (!
Enviionment ‘jﬂ b New Forecast Project +a Annotated Project ‘2 videos t—)'} % Registration ""\
._j A & p?ojzvct AboutFlnanmaIGenome =] contact Us iR @] Modernsoft Online tieéi:;l
i New Model Guidance Environment
Ready
| 5 L bﬁa B
!’;« Microsoft Excel “:' = = ‘
71/' Acrobat Home Model Format @
3 ) Excel Sheet & e [ Blank Row Aa Change Label = = <2 Assume Zero Values +30 Use Database (1Y RefreshINPUT  HowDol? - =
:ﬂj 3 UEJ ?) = B section Header | o1 DupliateAccaunt = Qg 4 Convert to Input 3 Create Database Lu @J
Time SEEIES WEEEE E;sr\fnm l?::: }Delete Row #£ Itemize Account ]:;\?s Resi/t;s:cast J< Convert to Calculated pata 2= Map Database DI A
Time Statements Rows Data Guidance
. e ¥
DOa) Microsoft Excel IEEE™0 o
_J/ Add-Ins Acrobat Home Model Format (7]
=* Hide Row BE e » £ Toggle Headings :Eﬂ_‘
4 Unhide Rows | -, Color £ pattern E Show Qutlines Six
B 7 U D g di Export
[ Page Headings o
Rows Sheet Workbook
NEED HELP?
QJ Please consuthe extensive help system for a detailed explanation of all Financial Genome
relp | features.The Help buttorappear®n the{Home} and{Model} tabs.
How Do 17 - | Provides a menu of help topics relevant to your key tafke.e fiHow Do | 20 men
appear®n the{Home} and{Model} tabs.
?
; | | Provides detailed definition and relationships on any giventédrin.e A Ex pl ai n Ter mo
Xplain
—em | appears othe{Model} tab.



DOWNLOAD AND INSTALLATION

Requirements:
Excel 2007or 2010(US Version)

Windows2000/XP Vistaor 7 (US Version 32 bit version only
Single user standlone computers (neserver based machines)
Installation of FG application on Qdrive (uninstall all previous veions before installing new version)

Download thdatestversion of FG dependin@onsultant edition or Pro editian)his tutorial applies to
FGSetup2007c.

When you install FG and run it for the first time, you are asked to entErebeTrial Activation Code
to start your 30 day free trial (thatds the code

Modernsoft Financial Genome

Please enter the free trial activation code:

Cancel

il

NOTE: FREE TRIAL ACTIVATION CODE is different from the PURCHASE REGISTRATION
CODE (see below).

During the trial period, theystem will ask each time it is started whether you are ready to enter the
purchase registration code. If you have NOT purchased the product, indicate NO and skip this
step. After 30 days, you must purchase a code from our welysite. modernsoft.como use the product.

After you have purchased the product and receiveBtinehase Registration Coddrom us, you should
enter the code by cIickin@-lome/Guidance}>Registratignto access the registration window.

\ MyProject.xisx - Microsoft Ex
Cia )

- Acrobat Home Model Format
jﬂ Ly Mew History Project  How Do I? - | ||| Sample Project @ Tutorials “ t2 Enable Auto Start |'j \I

=} Mew Forecast Project /3 Annotated Project “ZH Videos — % Registration

Return
to Excel

New

= ) ) Hel .
Project About Financial Genome | [£] Contact Us > @ Modernsoft Online

Mew Model Guidance Environment

Installation Guidance:
Our web site Hfttp://www.modernsoft.com/Install.hjnhas a Support tab, which allows you to view the
Readme file, with additional detailed installation instructions.

FINANCIAL GENOME PRO (FOR USERS OF QUICKBOOKS): Please refer tdddendum A:
Financial Genome Pro Guidancdor special instructions for Financial Genome Pro.
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WORK FLOW STEPS

The tutorial will take you through the basic steps in creating and custorgimgnodel, starting with a

AHIi story Projectdo and fAibData Entry, 0 and guide yol
you have customized and finished your Financial Genoroed e | , y o u (ie.aconveitlgoarp or t 0
Financial Genome projefitom the Financial Genome environment into the reglbasel environment as

a standard workboak In this file format,you can share the model with others and make further
enhancements using Excel s capabilities.

Introduction:
The Financial Genome Environnietmage of completed model
The AFinanci al Dictionary Browsero

I. Getting Started

Creating a New Model: New History Project
Modify Time Periods

Update Required

Il. Statement Design and Layout:
Duplicating and Itemizing Terms
Changing Label Names
Hiding and Moving rows

Ill. Data Entry
Income Statement

Balance Sheet
Cash Flow Statement
Ratios Statement

IV. Forecasting
Modify Time Periods for Forecasting
Forecast Drivers Statement
Data Entry
- Reset Forecast Valu@sol
- View InputsTool
Cash (Funds) Close

V. Export to Standard Excel Workbook

Appendices:
Appendix A: Sample Workflow Diagram

Appendix B: Sample Project Statements
Appendix C: Financial Genonmiools Excel 2007 Ribbon Interface
Appendi x D: Financi al Genome Al NPUTSO
AppendixE: Terms ThaCannot Be Duplicated or ltemized
Appendix F:Forecast Formulas with Corresponding Actual Equivalents
Appendix G: Using an External Database with Financial Gerio@enomeLink
- Formatting Requirements
- Map Database Using GenomeLink
- Use Database in Genomeofect
- Create a Genome database workbook from the INPUT Sheet
Appendi x H: Addi ng Det ail Sheets to Your Project

Addendum A: Financial Genome Pro Guidance
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INTRODUCTION:

The Financial Genome Project Environment

Before we take you through theetdiled steps of creating a model, please review the layout of a
completed modelin Financial Genome as shown below, which uses the Income Statement as a sample
display and pointers to identify key functions:

1 Accessing the modeling tool buttons from thes#ribbontabs:{Home}, {Model}, {Format}
Accessingstatementson a separate sheétse specialnput Sheetcontains only model Inputs
Customizingfinancial terms to match your chart of accounts

Adjusting Time Periodgo suit your requirements

Entering actual(history)data valuesefore creating a forecast model

1
1
1
1

. . Ribbon Tabs:
Completed Financial Genome Model Home

Model (shown) = o
Ca ProjectSampledYear, [Read-Only] Format L =
_'J. /' Acrobat  Home Model Format “ @ - = x
j 3 3 ,‘;I =) Excel Sheet s?) Cam =] Blank Row Az Change Label =at — &2 Assume Ze
U'E= 4 == - . = J_O
Tool buttons = “ E Section Header | -y Duplicate Account - 4 Convert to 5
{Model} tab tool buttons Time Statements Update Explain Insert = : View Reset Forecast
@$=
shown Jerm Term o Delete Row £ Itemize Account Inputs Vilirzs Jfe Convert to
Time Statements Rows
. EdB 9- ERERNEIET
Actual Periods : ;
(History) — B4 v b ‘ =INPUT!Domestic_sales Forecast Periods ¥
2004-2008 shown A 2009-2010 shown L
—  aoToe EASE FORECAST ml
INCOME STATEMENT 1 2004 2005 2006 2007 2008 2009 2010
DU p||CateS Of term Domestic sales TI05.0  R2IT.0 TESA0  TESE0 V5460 7.546.0 7.546.0 . .
~ N LW | |International sales TEIE0 TPATN AISAN  SS660 85330 A5350 85350 Time Periods:
( isal eso s ho win Séles 151550 150840 157450 16,7240 160780 16070 16.073.0 .
Actual (History)
Cost of zales: ) N Base (H|St0ry)
Cast of zales excluding depreciation TOTERD T2ER0 0 TA040  RETR0 RE3R0 RS0 75330
Depreciation cost of sales 00,0 7850 5220 E 6.0 6.0 6.0 Forecast
Cost of zales TETEO0 80200 81260  GTEN.0 87430 57430 57430
Grass profit TEE00 TOTA0  TE2R0  TAIT0 75300 73900 7350.0
Dperatlng EHpEnses!
Selling, general and administrative [excl. S50 34850 36340 35EX0 35880 3,588.0 3,588.0
Rezearch, development, and related expenszes 1,002.0 1,028.0 1,086.0 11000 1,084.0 1,084.0 1,084.0
Depreciation expense 0 0 0 0 0 0 0
Amortization - goodwill o o o o o o o
Amortization of patents, goodwill and other S0.0 40,0 580 B5.0 54,0 EEX) EEX) =
Amertization of software 200 280 33.0 450 740 740 740
Other expense lincome) o 454.0 1020 (155.0) [38.0) 0 0
Tatal operating expenses 45850 50350  4BE60 4370 50570 5M50 51450 .
etaloperating eup Data Values:
Operating income: 2670 20530 28560 30550 22730 21850 24350 Green = Input
Financial Terms Interest expense (80 (IR0 (080 o 20 (0 (160 Black = Calculated
Income Statement Interest and ather income 853.0 520 330 o] 370 370 370 A/ Blue = Database
Other income (expense] [ [ [ [ [ [ [ .
terms shown Specialitems 0 0 0 0 0 0 0 Magenta = Override database
Income before taxes 34400 13520 28300 23740 21860 20360 23,0960
Pravision for income taxes 1,241.0 BEE0 40320 10250 7020 675 675
Income before extraordinary items 2133.0 1,267.0 1,548.0 1,343.0 1,484.0 1.422.3 1.422.3
Extracrdinary items [ [ [ [ (1] [ [
Dizcontinued operations ] [38.0) ] ] (] ] ]
Minarity profits [loss) (7500 (54.00 (5.0 (2.0 (5400 (5400 (5400
Cumulative sffect of accounting changes o o o (7.0 o o o
Metincome 81810 AAFE0 A7ES0 47820 14800 13683 13658
Distribution b minority interests a0 360 510 0.0 7.0 7.0 7.0
Metincome available for common dividends 2,088.0 1078.0 17120 17220 1413.0 13513 13513
Comman dividends E76.0 B57.0 04.0 5.0 345.0 07.0 07.0
Common dividends per share H 212 4 220 ¢ 225 ¢ 232 ¢ 240 ¢ 230 & 230
Earnings per share - basic ¢ 503 265 F 426 3 435 3 353 & 343 & 343
Earnings per share - diluted $ 501 ¢ 264 ¢ a2 ¢ 431 ¢ 853 ¢ 838 § 338
‘weighted average comman shares outstanding - 4127 4055 402.0 3957 3543 5343 5343
‘weighted average comman shares outstanding -
diluted 4157 4080 406.5 3933 3933 3933 3933
hd
M 4 » M| INPUT | INCOME STATEMENT -~ BALANCE SHEET CASH FLOW STATEMENT RATIOS STATEME [ uw_[FF
- = =
Ready W A I EE=EEF= ST S0 (+) .

Input Sheet and Statements (Income Statement - shown, Balance Sheet, Cash Flow Statement, Ratios Statement
and Forecast Drivers Statement - hidden)
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The AFinanci al Dictionary Browsero

Now that you have become acquainted with the overall Genome project environment, you should take
another moment to review an important and unique feature of Finanamin@ebefore we take you

through the detailed steps. Financial Genome has aimtlhancial Dictionary which contains all the
statements, terms and relationships required to create your model. You can access this Dictionary with
the AFinamgi 8Blr obvisetri,®dnahi ch all ows you to examine
terms and statements from tBéctionary into your projectThe browser is organized in a financial

statement hierarchy and allows you to find any term or statement bgibgdvierarchicallyor searching
alphabeticallyandthenobtaining an explanation.

When you choose to start a new model by selecting a New History Project or New Forecast Project on the
Model tab, you likely will not need to insert additional terms otfite statements provided for you.
However, should you wish to do sgou can insert additional terms or statements fromFihancial
Dictionary Browser by clicking on any blank cell in the first column of your statement and hitting the
>Enter key to bringup theBrowser:

Financial Dictionary Browser

IMNCOME STATEMENT CURREMT ASSETS SECTIOMN
LIABILITIES AMD SHAREHOLDERS EQUITY S LoNG-TERM ASSETS SECTION
CHAMGE IM SHAREHOLDERS EQUITY Warking capital Total assets
CASH FLOW STATEMEMT Working capital - operating
RATIOS STATEMENT Met assets
BUSIMESS PERFORMAMCE ANALYSIS Li Met assets - operating :!
o B 2
Browse Dictionary ! Search | Explain Term ! Insert Term | Help i

When you insert terms / statements from the Dictionary, formulas are automatically written into your
Financial Genome Project and Inputs are automatically included on the Input Sheet (in alphabetical
order).

= | You can also usthe {Model}>Insert Term tool button to open th8rowser. Find the term in

= the Browser (Search button provides an alphabetical listing) and click on the Insert Term button

IT“:fr’: at the bottom of the Browser. The term will be inserted onto a blank row abov@atlyeu are
currently on.

? If you simply want more information on the highlighted tereng(, input vs. calculated term,
formula for calculagd term, definition, dependehtslick on the Explain Term tool button.

Explain
Term
(example shom Explain Termfofi Dome st i ¢ Sal es o)
Information about Domestic sales ‘il
@ Domestic sales is an input. -

Sales (revenue) (net): Total revenue from sales for a specified period, less
adjustments such as returns, alowances, and sales discounts.

Other duplicates of Sales appear in this statement. The total value of Sales, when it is
used in a formula, is the sum of the aliased terms (International sales, Domestic
sales) to which you may assign different input values.

The value of this term in periods starting 2009 is calculated using the forecast
formula:

Sales_prior * (1+Sales_Growth_Percent_forecast)

This term has 2 direct predecessors:
Sales
Sales growth percent - forecast

This term has 31 direct dependents: j

oK
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